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I
OATH OR AFFIRMATION

I, Andrea Vadas Evancho , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

I E.E.Powell & Company inc. , asof December31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

I OMMONWEALTH OF PENNSYtMAW r / Chief Compliance Officer
NOTARIALSEAL Title

KellyL, Daye,NotaryPublic
SevenFieldsBoro.ButlerCounty

My CommissionExpiresJuly 24,2018

ot y Publ°

I This report ** contains (check all applicable boxes):0 (a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

I (d) Statement of Changes in Financial Condition.(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

I (g) Computation of Net Capital.(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

I Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

I (1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

I
I
I

1



E.E.Powell & Company, Inc.
Table of Contents
December31, 2017

Page

Report of independent Registered Public Accounting Firm 1

Financial Statements

Statementof FinancialCondition 2

I Statementof Operations 3
Statement of Changes in Stockholders' Equity 4

Statementof Cash Flows 5

Notesto FinancialStatements 6

I
I
I
I
I
I
I
I
I
I



BAKER TILLY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders of E.E.Powell & Company, Inc.:

Opinion on the Financial Statement

I We have audited the accompanying statement of financial condition of E.E. Powell & Company, Inc. (the
"Company")as of December 31, 2017, and the related notes (collectively referred to as the "statement of
financial condition"). In our opinion, the statement of financial condition presents fairly, in all material respects,
the financial position of the Company as of December 31, 2017, in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

The statement of financial condition is the responsibility of the Company'smanagement. Our responsibility is
to express an opinion on the Company's statement of financial condition based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB")

I and are required to be independent with respect to the Company in accordancewith the U.S. federalsecurities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assuranceabout whether the statement of financial condition
is free of material misstatement, whether due to error or fraud. Our audit included performing procedures to
assess the risks of material misstatement of the statement of financial condition, whether due to error or
fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test
basis,evidence regarding the amounts and disclosures in the statementof financial condition.Our audit also

I included evaluating the accounting principles used and significant estimates made by management, as wellas evaluating the overall presentation of the statement of financial condition. We believe that our audit
provides a reasonable basis for our opinion.

I
Pittsburgh, Pennsylvania

I We have served as the Company's auditor since 1992.

February 27, 2018

BAKER TILLY
INTERNATIONAL



E.E.Powell & Company, Inc.
Statementof FinancialCondition
December31, 2017

Assets

Cash $ 76,586

Depositwith Clearing Organization 100,000

Receivablefrom ClearingOrganization 175,611

PrepaidExpenses and OtherAssets 13,772

Furnitureand Equipment,Net of Accumulated
Depreciationof $44,686 9,395

Total Assets $ 375,364

Liabilities and Stockholders' Equity

Liabilities

Accrued Payrolland Related Liabilities $ 38,679

Total Liabilities 38,679

Stockholders' Equity
Commonstock, nopar value, 100,000 shares

authorized, 32,191 shares issued and outstanding 321,913
Paid in Capital 31,969
Accumulated Deficit (17,197)

Total Stockholders'Equity 336,685

Total Liabilities and Stockholders' Equity $ 375,364

1 Seenotes to financial statements
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EE.Powell & Company, Inc.
Statementof Operations
Year Ended December31, 2017

I RevenuesCommissionsand Fees $ 853,674
Net Trading Gains 316,582

I Mutual Funds - Direct Sales 167,182Interestand Dividends 1,468

Total Revenues 1,338,906

Expenses
EmployeeCompensationand Benefits 1,099,460
Other Operating 80,166
Occupancy 71,022
Commissionsand Clearance Fees 60,503

I Communicationsand Data Processing 14,637QuotationServices 11,550
Interest 888

Total Expenses 1,338,226

income Before income Tax Expense 680

income Tax Expense (4,859)

Net Loss $ (4,179)

I
I
I
I seenotes to financial statements
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E.E.Powell & Company, Inc.
Statementof Changes in Stockholders' Equity
Year EndedDecember31, 2017

Common Paid in Accumulated

Stock Capital Deficit

Balance, Beginning of Year $ 321,913 $ 31,969 $ (13,018)

Net Loss - - (4,179)

I
Balance, End of Year $ 321,913 $ 31,969 $ (17,197)

I
I
I
I
I
I
I
I
I
I
I
I

seenotes to financial statements
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E.E.Powell & Company, Inc.
Statementof Cash Flows
Year EndedDecember31, 2017

I Cash Flows From Operating ActivitiesNet Loss $ (4,179)
Adjustmentsto ReconcileNet Loss to Net Cash

I Provided by OperatingActivities:Depreciation 3,710
Changes in assets and liabilities:

I Accrued Rent (1,986)Receivablefrom ClearingOrganization 23,804
Prepaid Expensesand OtherAssets 335
Accrued Payrolland RelatedLiabilities (12,171)

I Net Cash Providedby OperatingActivities 9,513

increase in Cash 9,513

Cash, Beginning of Year 67,073

Cash, End of Year $ 76,586

I Supplemental Disclosure Of Cash Flow informationInterestPaid $ 888

I
I
I
I
I
I
I
I
I seenotes to financial statements
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E.E.Powell & Company, Inc.
Notesto FinancialStatements
Year EndedDecember31, 2017

1. Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

E. E. Powell & Company, Inc. (the "Company") is incorporated under the laws of the
Commonwealth of Pennsylvania and acts as a broker-dealer in Pittsburgh, Pennsylvania,

I registeredwith the Securities and ExchangeCommission("SEC")and the Financial IndustryRegulatoryAuthority ("FINRA").

On April 3, 1994, the Companywent fullydisclosed, thereby becomingan introducingbroker.
By doingsuch, the Companycan accept customerorders but elects to clear through another
broker.In this arrangement, the Company accepts the customers' orders and the clearing
brokersclear the trades. Either party may initiatethe executionof a trade. The clearingbroker

I processes and settles the customer transactionsfor the Company and maintains customerrecords. The Company no longer carries security accounts for customers or performs
custodialfunctions relatingto customer securities.

The Company has performed an evaluation of events that have occurred subsequent to
December31, 2017 and through the date the financial statementsare issued. There have
been no materiai subsequent events that occurred during such period that would require
disclosure in this report,or would be requiredto be recognizedin the financial statementsas
of December 31, 2017.

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles
generallyaccepted in the UnitedStates of America.

Revenue Recognition

Accounting principles generally accepted in the United States of America require that
customers' and proprietarysecurities transactions and the related commission income and
expensebe recordedon a trade date basis.

Deposit with Clearing Organization

I The Companyis required to maintaina special reserve accountunderthe requirementsof theSecuritiesand ExchangeCommission("SEC")Rule15c3-3 ReserveRequirementsfor Margin
Related to Security Futures Projects that is not available for operations. Accordingly, this

I reserve account, consisting of cash, is not included in cash in the statement of financialcondition.

I
I
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E.E.Powell & Company, Inc.
Notesto FinancialStatements
Year Ended December31, 2017

Receivable from Clearing Organization

Receivable from clearingorganizationrepresentsunsecureddepositsheld by the Company's

I clearing broker. Receivables from clearing organizations are considered fully collectible bymanagementand, accordingiy,no allowancefor doubtful accountsis considerednecessary.

Furniture and Equipment

Furniture and equipment are recorded at cost. Depreciation and amortization expense is

I recorded usingthe straight-linemethodover the estimateduseful lives of the assets or lease
term, if shorter, generally ranging from three to seven years. Depreciation expense was
$3,710 for the year ended December 31, 2017.

Income Taxes

The Company recognizesdeferred tax assets and liabilitiesfor the differences between the

I financial statementcarrying amountsand the tax basisof assetsand liabilitiesusing enactedtax rates in effect in the years in which the differences are expected to reverse. Valuation
allowances are establishedwhen necessary to reduce deferred tax assets to the amount
expectedto be realized.

The Company accounts for uncertainty in income taxes by using a recognitionthreshold of
more-likely-than-not to be sustained upon examination by the appropriate taxing authority.

I Measurementof the tax uncertainty occurs if the recognitionthreshold is met.Managementdeterminedthere were no tax uncertaintiesthat met the recognitionthreshold at December
31, 2017.

The Company is a C corporationand is subject to federal income tax and state income taxes
in Pennsylvania.

Use of Estimates

The preparation of financiai statements in conformity with accounting principles generally

I accepted in the United States of America requires management to make estimates andassumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported

I amounts of revenues and expenses during the reportingperiod.Actual results could differfrom those estimates. The Company does not have any significant estimates at December
31, 2017.

Subsequent Events

The Companyhas evaluatedevents and transactionsoccurringsubsequentto the statement
of financial condition date of December 31, 2017 for items that should potentially be
recognizedor disclosed in thesefinancial statements. The evaluationwasconducted through
the date the financial statementswere issued,noting none.
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EÆ.Powell & Company, Inc.
Notesto Financial Statements
Year Ended December31, 2017

New Accounting Pronouncenenta

During May 2014, the Financial Accounting Standards Board (FASB) issued
Accounting Standards Update (ASU) No. 2014-09, "Revenue from Contracts with
Customers (Topic 606)." ASU No. 2014-09 establishes principles for recognizing
revenue upon the transfer of promised goods or services to customers, in an amount
that reflects the expected consideration received in exchange for those goods or

I services.During 2015 and 2016,the FASB also issued ASU No. 2015-14, which defers
the effective date of ASU No.2014-09; ASU No.2016-08, "Principal versus Agent
Considerations (Reporting Revenue Gross versus Net), which clarifies the

I implementation guidance on principal versus agent considerations in Topic 606; ASU
No.2016-10, "Identifying PerformanceObligations and Licensing",which clarifies the
identification of performance obligations and the licensing implementation guidance;
ASU No.2016-12, "Narrow-Scope Improvements and Practical Expedients" and ASU
No.2016-20, "Technical Corrections and Improvements to Topic 606. Topic 606 (as

W amended) is effective for fiscal years,and interim periods within those years, beginning
after December 15,2017.The company may elect to apply the guidance earlier, but no

I earlier than fiscal years beginning after December 15,2016.The amendmentsmay beapplied retrospectively to each prior period presented or retrospectively with the
cumulative effect recognized as of the date of initial application. The company is

I currently assessingthe effect that Topic 606 (as amended)will have on its results ofoperations, financialposition and cashflows.

2. Income Taxes

I A deferredtax liability of $585 resulting from temporarydifferences in the Company'sbook and
tax bases of accounting has been recognized at December 31, 2017. This liability has been
offset by a deferred tax asset, consisting primarily of Pennsylvania net operating loss
carryforwards.A valuationallowanceequal to this amountwasestablishedasthese deferred tax

I assetswill notbe realizeduntil the Companyproducestaxable income.The Company hasstatenet operating loss carryforwards of approximately $3,900. These carryforwards expire beginning
in the year 2024.

During 2017 the Company recordedan income tax provisionof $4,859as follows:

Current:
Federal $ 155
State

Deferred:

Federal 4,704
State

Provision for income taxes $ 4,859
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E.E.Powell & Company, Inc.
Notesto FinancialStatements
Year Ended December31, 2017

3. Line of Credit

The Companyhasa lineof creditwith a bankavailablefor borrowingsof up to $100,000. Interest

I is payable at the prime rate plus one and a half percent (6% at December 31, 2017). No amountswere outstandingon the line of credit at December31, 2017.

4. Operating Lease

I The Company has an operatinglease for office space.Rent expensewas $62,406 for the year
ended December 31, 2017. The Company's future minimum rental payments under the
noncancellable operating lease as of December31, 2017 are as follows:

I Year Ending December31:2017 $ 59,947
2019 61,108
2020 36,363

Total $ 157,418

5. Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule ("Rule 15c3-1"), which requires
the maintenanceof minimumnet capitaland requiresthat the ratio of aggregateindebtedness to

I net capital, both as defined by Rule 15c3-1, shall not exceed a ratio of 15 to 1 (and the rule ofthe "applicable" exchange also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1). The Company had net
capitalof $313,518 at December31, 2017,whichwas$63,518 in excessof its requirednet capital
of $250,000.The Company'snet capital ratio was .12to 1 at December31, 2017.

6. Financial Instruments With Off-Balance Sheet Risk

in the normal course of business, the Company's customer and correspondent clearance

I activities involve the execution, settlement, and financing of various customer securitiestransactions.Theseactivitiesmay subjectthe Companyto off-balance-sheet riskin the event the
customer or other broker is unable to fulfill its contracted obligations and the Company has to
purchase or sell the financial instrumentunderlyingthe contract at a loss.

7. Retirement Plan

The Company sponsorsa Simple IRA plan.Company contributionswere $28,233 for the year
ended December 31, 2017.

I
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E.E.Powell & Company, Inc.
Notesto FinancialStatements
Year Ended December31, 2017

8. Exemptive Provisions of Rule 15c3-3

The Company is exempt from the reporting requirements of SEC Rule 15c3-3 under section
(k)(2)(ii), which states that the provisions of the rule are not applicable to a broker or dealerwho,- as an introducing broker and dealer, clears all transactions with and for customers on a fully
disclosedbasiswith a clearingbroker or dealer,and who promptly transmitsall customerfunds

I and securitiesto the clearingbroker or dealerwhich carriesall of the accountsof such customersand maintains and preserves such books and records pertaining thereto pursuant to the
requirementsof Rules 17a-3 and 17a-4, as are customarilymadeand kept by a clearingbroker
or dealer. Accordingly, disclosure is not required of the "Computation for Determination of
Reserve Requirements" and the schedule of "Information Relating to Possession or Control- Requirements.

9. Statement of Changes in Liabilities Subordinated to Claims of General Creditors

I The Company had no liabilities subordinated to the claims of general creditors for 2017;consequentlythe financial statementshave not presentedthe Statementof ChangesinLiabilities
Subordinatedto Creditors.

I
I
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